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To the Board of Directors of Khyber Pakhtunkhwa tnformation Technotogy Board

Opinion

We have audited the annexed financial statements of Khyber Pakhtunkhwa lnformation Technology
Board (KPIT Board), which comprise the statement of financial position as at June gO,ZO2S and the
statement of income and expenditure, the statement of comprehensive income, statement of changes in
net assets and statement of cash flows for the year then ended, and notes to the financial statements,
including material accounting policy information.

ln our opinion, the accompanying financial statements gives true and fair view of the financial position of
KPIT Board as at 30 June 2025, and of its financial performance and its cashflows for the year then
ended, ln accordance with lnternational Financial Reporting Standards (lFRSs) issued by the
lnternational Accounting Standards Board (IASB) as notified by Security and Exchange Commission of
Pakistan (SECP) and accounting standards for Not for Profit Organizations (NPOs) issued by the lnstitute
of Chartered Accountants of Pakistan (ICAP) (together referred as to as "applicable accounting and
reporting standards").

Basis for Opinion

We conducted our audit.in accordance with lntemational Standards on Auditing (lSAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Audito/s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the KPIT Board in accordance with the lnternational Ethics Standards Board for Accountants' Code of
Ethics for Professional Accountants as adopted by the lnstitute of Chartered Accountants of Pakistan
and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to note 7.2to the financial statements which describes that during the year, the KPIT
Board has remgnized a provision for taxation amounting to Rs. 4,258,942 for the current year and Rs.
6,310,613 in respect of previous year 2024.

KPIT Board previously held exemption under Section 2(36) of the lncome Tax Ordinance, 2001 ("lTO
2001') until 30 December 2022, wtrich qualified the KPIT Board for a 100% tax credit under Section 100C
of the ITO 2001, subject to fulfilment of prescribed conditions. While the KPIT Board continues to hold
certification from the Pakistan Centre for Philanthropy (PCP) and has complied with the requirement to
submit audited financial. statements, exemption under Section 2(36) has not yet been granted by the
Commissioner lnland Revenue.
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ln the absence of such exemption, management has reassessed the Kplr Board,s tax position and,applying the principle of prudence,'recorGd a provision flr taxation to reRecithe potentiar exposurearising from the lack of exemption. rt/rrrg"r"nt iemains confident of ultimately obtaining the exemption,given that KPIT Board is establisheo l9r n9n-ni"ni prrp".es to promote the tr sector in KhyberPakhtunkhwa under the Khyber par<rriunknwa lnfbrmati[n iechnology Board Act, 2011 (as amended in2018).

our opinion is not modified in respect of the above matter.

Responsibilities of Management and Board of Directors for Financial statements
The management is responsible for the preparation and fair presentation of the financial statements inaccordance with the accounting and reporting standards as applicable in pakisLn and for such internalcontrol as the management delermines is.nJces.rt to enaore the preparation of financial statementsthat are free from materiar misstatement, whether due to fraud or error.

ln preparing the financial statements, management.is responsible,for assessing Kplr Board,s ability tocontinue as a going concern, discloslng, asipplicabte, mliters related to going concern and using thegolng concern basis of accounting unless management either intends to liquidate the Kplr Board or tocease operations, or has no rearistic arternative 5ut to do so.

The Board of Directors is responsible for overseeing the Kprr Board's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial statements

our objectives are to obtain reasonable assurance about whether the financial statements as a wholeare free from material misstatement, whether due to fraud or error, and to issue an auditor,s report thatincludes our opinion. Reasonable assurance is a high lever or assurance but is not a guarantee thatan audit conducted in accordance with lsAs as a-ppricaore in pakistan will always detect a materiaimisstatement when it exists. Misstatements can arise from fraud or error and are considered material if,individually or in the aggregate, they could. reasonably ue expecteo to influence the economic decisionsof users taken on the basii of these financiar statements.

As part of an audit in accordance with lSAs as applicable in Pakistan, we exercise professionaljudgmentand maintain professional skepticism throughoui'the audit. we also:

ldentify and assess the risks of material misstatement of the financial statements, whether due to fraudor error' design and perform audit procedures responsive to those risks, ano ootiin audit evidence thatis.sufficient and appropriate to provide a basis ior our ofinion. tne iist of not detecting a materialmisstatement resulting from fraud is higher than for one'resulting from error, as fraud may involvecollusion, forgery, intentional omissions, misrepresentations, orthe 6verride of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures thatare appropriate in the_circumstances, 
.but not for the purpose of express'lng an opinion on theeffectiveness of the KplT Board's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
?4
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conclude on the approp-riateness of management's use of the going concern basis of accounting and,based on the audit evidence- ootaineo, *n"tn", , r.nrt"ri"r uncertainty exists related to events orconditions that may cast significant Joudt on the Kptr B;;;;s abitity to .tniinr" as a going concem. tfwe conclude that a material uncertainty exists, * "* r"lrlrJ to draw attention in our auditor,s report tothe related disclosures in the financi"istater"nts or, iilu.n oi..ro.rr". rr"-inajequate, to modify ouropinion' our conclusions are based on tnu audit evidence ooiaineo ,p to1n" oaili-t o* auditor,s report.However' future events or condition. ;il cause the lnstitute to cease to continue as a going concern.
Evaluate the overall 

.presentation, structure and content of the financial statements, including thedisclosures' and whether the financiat siatements r."pr"r"nt tne unoerlying transactions and events in amanner that achieves fair presentation.

we communicate with. those. charged wi1ll_s3vgmance 
.regarding, among other matters, the plannedscope and timing of the audit and significant audit findinis, incruding any significant deficiencies ininternal control that we identifiT during oui audit.

The financial statements of the KPlr Board for the year ended June 30, 2024 wereaudited by anotherfirm of chartered Accountants who have expressed jn unmodified opinion in their report dated November11,2025.

I5"Tn'n"ment 
partner on the audit resulting in this independent audito/s report is Muhammad Arif

Other Matter

Place: Peshawar

Date: July 22,2026
UDIN: AR202S1 051 3bhFZKci Ju
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KHYBER PAKHTUNKHWA INFORMATION TECHNOLOGY BOARD
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2025

2025 2024
Note (Rupees)

1,273,039,898
11,980,594

1,583,624
3,795,659

1,426,025,578 1,290,399,775

(Rupees)
ASSETS

NON-CURRENT ASSETS
Property and equipment
lntangible assets
Security deposits
Employee benefit/gratuity prepayment

CURRENT ASSETS
Tax recoverable
Advances
Receivable from KP finance department
Other receivables
Bank balances

TOTAL ASSETS

NET ASSETS AND LIASILITIES

NET ASSETS
Accumulated surplus

NON-CURRENT LIABILITIES
Employee benefits payable
Deferred grant- Workaround
Security payable
Lease liabilities
Retention money payable

CURRENT LIABILITIES
Accrued and other liabilities
Restricted grant - KP Finance department
Current portion of lease liabilities

4
E

6
12

1,412,435,677
12,006,277

1,583,624

7

8

17

10

11

16

17

14

12
13

14
15

6,440,254
61,826,178

4,219,319
60,857,595
49,003,306
33,649,80629,238,496

219 343 433 54 005 314
316,848,361 201,735,340

1,742,873,939 1,492,135,115

'1,474,928,241 1,297,577,054

30,191 ,236

9,436,621
1,133,007

39,957,666
15,495,314

59,381,853

84,337,798
71,701,721
52 524 325

208,563,844 128,535,453

'l ,742,873,939 ',l ,492,135,115

n

15,999,345
12,004,265

1,187,007

66,022,608

77,112,003

51,423,450

TOTAL NET ASSETS AND LIABILITIES

CONTINGENCIES AND COMMITMENTS 18

The annexed notes from 1 to 30 form an integral part of these financial statements.

q

ar

Accounts

o(PRE

(rrha

f,yb



iY-

KHYBER PAKHTUNKHWA INFORMATION TECHNOLOGY BOARD
STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED 30 JUNE 2025

2025
(Rupees)

2024
(Rupees )

INCOME
Grant income from- (restricted)

- KP Finance Department
- Annual Development program (ADp)
- Workaround

Higher Education Department (HED)
Other income

EXPENDITURE
Finance Cost
Adm in istrative expenses
N/larketing expenses
Operational expenses
lT park subsidies
Other prog rams expenditure

SURPLUS FOR THE YEAR BEFORE TAXATION

TAXATION

SURPLUS FOR THE YEAR AFTER TAXATION

497,107,409 470,212,719

203,022,019

72 4,258,942 6,310,613

198,763,077 163,909,730

Note

17

I
13

19

20
21

22
23
24
25

379,294,973
222,616,291
47,572,999

3,177,020
47 468 255

700,129,427

11,391,093
197,554,990

1,750,996
44,296,244
12,110,994

389,493,575
147,261,747
47,496,162

2,906,990
54,194,699

640,333,062

21,679,362
225,440,072

27,393
35,172,253
13,657,393

236 256230 0 321 174

The annexed notes from 1 to 30 form an integral part of these financial statements
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KHYBER PAKHTUNKHWA INFORMATION TEGHNOLOGY BOARD
STATEMENT OF GOMPREHENSIVE INGOME
FOR THE YEAR ENDED 30 JUNE 2025

2025
(Rupees)

2024
(Rupees )

Surplus for the year

Other comprehensive income

Actuarial loss on gratuity scheme

Total Comprehensive lncome for the Year

198,763,O77 163,809,730

(20,025,935) (13,727,550)

178,737,142 150,082,180

unaim

The annexed notes from 1 to 30 form an integral part of these financial statements.
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KHYBER PAKHTUNKHWA INFORMATION TEGHNOLOGY BOARD
STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED 30 JUNE 2025

Capital
Account

Accumulated
surplus Total

Balance as at July 1,2023

Surplus for the year
Other Comprehensive loss
Total Comprehensive lncome

Balance as at June 30,2024

Surplus for the year
Prior year error adjustment in gratuity
Other Comprehensive loss
Total Comprehensive lncome

(Rupees)

946,750,000 200,7M,974 1,147,494,974

163,809,730
(13,727.550)

163,809,730
(13.727.550)

150,082,180 150,082,180

198,763,077 198,763,077
(1,385,954)

178,737,142 177,351,188

195 1.474.928.241Balance as at June 30,2025 946,750,000

The annexed notes from 1 to 30 form an integral part of these financial statements.
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KHYBER PAKHTUNKHWA INFORMATION TEGHNOLOGY BOARDSTATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2025

CASH FLOW FROM OPERATING ACTIVITIES

Surplus for the year
Adjustment for:

Depreciation
Amortization
Gratulty expense
Adjustment for prior period year error in gratuity
lnterest on plan assets
Grant income
Finance cost
Gain on termination on lease contract

(lncrease) / decrease in current assets
Tax recoverable
Advances
ADP Grant receivable
Other receivables

lncrease / (decrease) in current liabilities
Accrued and other liabilities
Cash lnflow/ (Outflow) From Operations

Contribution to Gratuity plan
Security payable- lT park companies
Receivable from Workaround
Net movement in retention money

Net Cash FIow From Operating Activities

CASH FLOW FROM INVESTING ACT]VITIES
Purchase of proper-ty, plant and equipment
Additions in intangible assets
lntangible Assets Under Development
Capital work in progress

Net Cash Flow From lnvesting Activities

CASH FLOW FROM FINANCING ACTIVITIES
Payment against lease rentals
Grant received

Net Cash Flow From Financing Activities

Net increase/ (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year
CASH AND CASH EQUIVALENTS AT END OF THE YEAR

The annexed notes frcm 1 to 30 form an integral part of these financial statements
O|A.

Ditector

165,338,119 (179,513,805)
233,519,11954,005,314

219,343,433 54,005,314

Note

4.1

12.6

2025
Rupees

2024
Rupees

203,022,019 170,120,343

47,151,408
57,764

19,632,290
3,722,090

(10,154,565)
(649,484,152)

1 1,391,083

63,155,930
56,667

15,825,496

(9,245,946)
(583,241,484)

21,679,362
(1,863,721

(376,525,784)

(5,865,e80)
72,324,399
5,421,857

689 220 (21,802,371
(6,759,240) 50,077,905

7,225 795 (e,574 ,742)
(376, 059,229) (281,146,4701

(6,479,877)
(968,583)

(11,094,611)

54,000
(24,246,704)

(111,820)
10,704,870
15,495,31414,695,922

3,655,311 1,841,660

i (947,143)
(83,447)

(3,320,213)
(7,062,000)

(1 96,184,205) (180,737,44
(197,214,7951 (1e1 ,119, 660)

t)

(s7,799,991)
772,756,823

(65,525,613)
356,436,277
290,910,664734,956,932
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KHYBER PAKHTUNKH}YA INFORMATION TECHNOLOGY BOARD

NOTES TO FINANGIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

1 LEGALSTATUSANDOPERATIONS
Khyber Pakhtunkhwa lnformation Technology Board (therein after referred to as KPIT Board) is a public sector autonomous

Board established under an Act of the Khyber Pakhtunkhwa Assembly on '12 May 2011 which is amended on 5 March 2018.

The registered office of the KPIT Board is situated at Plot No 134, 135 and 136, lndustrial Estate Phase V, Hayatabad,

Peshawar, Khyber Pakhtunkhwa. The principal activities of the KPIT Board is to promote information technology, lnformation

technology enabled services and lnformation technology enabled education for public and private sector of the province of

the Khvber Pakhtunkhwa.

2 BASIS OF PREPARATION

2.1 Statement of compliance
These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in

Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

lnternational Financial Reporting Standards (IFRS) issued by the lnternational Accounting Standards Board (IASB) as are

notified by the Securities and Exchange Commission of Pakistan (SECP).

ln addition, guidance has been drawn from the Accounting Standard for NPOs issued by the lnstitute of Chartered

Accountants of Pakistan to account for the grants whereby, deferral method is adopted to account for grants.

2.2 Basis of measurements
These financial statements have been prepared under the historical cost convention except as otherwise stated in respective

notes.

2.3 Functional and presentation currency
These financial statements are prepared and presented in Pak Rupees which is the functional and presentation currency of

KplT Board. All the figures have been rounded off to the nearest rupee, unless otherwise stated.

2.4 Significant accounting judgements and estimates

ThL preparation of financial statements in conformity with the approved accounting standards require management to make

judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets

and liabilities, income and expenses. The estimates and associates assumptions are based on historical experience and

various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of

making the judgments about carrying values of assets and liabilities that are not readily apparent from other sources. Actual

results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognized in the period in which the estimates are revised if the revision affects only that period, or in the period of revision

and future periods in other cases. Judgments made by management in application of the approved accounting standards

that have significant on the financial statements and estimates with a significant risk of material adjustments in the next year

are discussed in respective policy notes. The areas where various assumptions and estimates are significant to the KPIT

Board,s financial statements or where judgment was exercised in application of accounting policies are as follows:

Estimates of useful life of property and equipment

Estimates of useful life of intangible assets

lmpairment of non-financial assets

Staff retirement benefits

Provision

Note
4

3.2
3.3

3.6 & 12

3.9

2.s Standards, interpretations and amendments to the accounting and reporting standards as applicable in Pakistan:

2.5,1 Standards, amendments to standards and interpretations becoming effective in current year

The follwving standards, amendments to standards and interpretations have been effective and are mandatory for

financial statements of the KplT Board for the periods beginning on or after July 01' 2024 and therefore, have

been applied in preparing these financial statements:

i lAS 1 - Presentation of Financial Statements

The IASB has issued ,classification of Liabilities as current or Non-current (Amendments to IAS 1)'

providing a more generat 
"ppro".t 

to the classification of liabilities under IAS 1 based on the contractual

arrangements in place at tne reporting date. The amendments in classification of Liabilities as current or

Non-current (Amendments to ns t)ittect only the presentation of liabilities in the statement of financial

position - not the amount or timing of recognition of any asset, liability income or expenses' or the

information that entities disclose about those items' They:

- clarify that the classification of liabilities as current or non-current should be based on rights that are in

existence at the end of the reporting period and align the wording in all affected paragraphs to refer to the

,,right', to defer setlement uv at Lasi t*erve months and maxe expiicit that only rights in place "at the end of

tn"i"po|lti.speriod..shouldaffecttheclassificationofaliability;

- clarify that classification is unaffected by expectations about whether an entity will exercise its right to defer

e(



KI{YBER PAKHTUNKHWA INFORMATION TECHNOLOGY BOARD

NOTES TO FINANGIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

ii. IAS 7 - Statement of Cash Flows and IFRS 7 - Financial lnstruments: Disclosures

- The IASB has published 'supplier Finance Arrangements (Amendments to IAS 7 and IFRS 7)' to add

disclosure requirements, and 'signposts'within existing disclosure requirements, that ask entities to provide

qualitative and quantitative information about supplier finance arrangements. The amendments in Supplier

Finance Arrangements;

- do not define supplier finance anangements. lnstead, the amendments describe the characteristics of an

arrangement for which an entity is required to provide the information. The amendments note that

arrangements that are solely credit enhancements for the entity or instruments used by the entity to settle

direcfly with a supplier the amounts cnared are not supplier finance arrangements;

- add two disclosure objectives. Entities are required to disclose in the notes information that enables users of

financial statements;

' to assess hour supplier finance arrangements affect an entity's liabilities and cash florys; and

' to understand the effect of supplier finance arrangements on an entity's eposure to liquidity risk

and how the entity might be affected if the arrangements were no longer available to it.

- complement current requirements In IFRSs by adding to IAS 7 additional disclosure requirements about;

' the terms and conditions of the supplier finance arrangements:

, for the arrangements, as at the beginning and end of the reporting period;

a) the carrying amounts of financial liabilities that are part of the arrangement and the associaled

line item Presented;

b) the carrying amount of financial liabilities for which suppliers have already received payment

from the finance Providers'

c) the range of payment due dates (for example, 30 to 40 days after the invoice date);

d) comparable trade payables that are not part of a supplier finance arrangement: and the type

and effect of non-cash changes in the carrying amounts of the financial liabilities that are part of

the arrangement.

The IASB decided that, in most cases, aggregated information about an entity's supplier finance

arrangements will satisfy the information needs of users of financial statements'

-addsupplierfinancearrangementsaSanexamplewithintheliquidityriskdisclosurerequirementsin|FRST.

iii. IFRS 16 Leases

The|ASBhasissuedamendmentsfor,LeaseLiabilityinSaleandLeaseback,thatclarifyhowaseller.lessee
subsequently measures sale and leaseback transactions that satisfy the requirements in IFRS 15 to be

accounted for as sale'

LeaseLiabilityinasaleandLeasebackAmendments'requireaseller-lesseetosubsequentlymeasurelease
liabilities arising from a teaseoacr in a way that it does not iecognize any amount oflhe gain or loss that relates

to the right of use it ,etains. inl n"* ,"qrir"."nts oo not preient a.selterJessee from recognizing in profit or

loss any gain or loss retating io ine partiar or full termination of a lease' The amendments also include one

amended and one new illustrative example'

Krl

settlement of a liability; and

- make clear that settlement refers to the transfer to the counterparty of cash, equity instruments, other assets
or services.

- The IASB has further modified the requirements introduced by'Classification of Liabilities as Current or Non-

current' on hwv an entity classifies debt and other financial liabilities as current or non-current in particular

circumstances. Only covenants with which an entity is required to comply on or before the reporting date

affect the classification of a liability as current or non-current. ln addition, an entity has to disclose

information in the notes that enables users of financial statements to understand the risk that non-current

liabilities with covenants could become reoavable within twelve months.

These amendments are to be applied retrospectively in accordance with IAS 8.



KHYBER PAKHTUNKH}YA INFORMATION TECHNOLOGY BOARD
ilOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30

2.5.2

2.5.3

::1?:ilj;Aendments 
to standards and interpretations becoming effecrive in the current year but

There are certain new standards, amendments to standards and interpretations that became effective duringthe year and are mandatory for accounting periods of. the xprr ioaio [eg;;j;g o. or after July 01, 2024 butare considered not to be relevant to the kpf Board,s operation, 
"nJ 

.L it,erefore, not disclosed in thesefinancial statements.

standards' amendments to standards and interpretations becoming effective in future periods
The follovving standards, amendments to standards and interpretations have been published and aremandatory for the KPlr Board's accounting periods beginning on or after the effective dates specified therein.

i. IAS 21 - The Effects Of Changes ln Foreign Exchange Rates

- specify when a currency is exchangeable into another currency and when it is not - a currency isexchangeable when an.enlity is able to exchange lhal currency ror tne otnei currency through markets orexchange mechanisms.that create enforceable riints ano obligattns without undue delay at the measurementdate and for a specified purpose; a currency is riot exctrange"aui" i.t" ii" .ir'"r currency if an entity can onlyobtain an insignificant amount of the other currency;

- specify how an entity determines the exchange rate to apply when a currency is nol exchangeable - when acurrency is not exchangeable at the measurement date, an entity estimates thl spot exchange rate as the ratethat would have applied to an orderly transaction between market participants al the measurement date andthat would faithfully reflect the economic conditions prevailing;

- Require the disclosure of additional information when a currency is not exchangeable- when a currency isnot exchangeable an entity discloses information that would enab-le users of its financial statements to evaluatehow a currency's lack of exchangeability affects, or is expected to affect, its financial performance, financialposition and cash flor,vs.

The pronouncement also includes a new appendix with application guidance on exchangeability and a narillustrative example.

The amendments also extend to conforming amendments to IFRS 1 which previously referred to, but did notdefine, exchangeability.

Application of these amendments have no significant impact on the KplT Board's financial statements.

ii. lFRs 7 - Financial lnstruments: Disclosures and IFRS 9 - Financial lnstruments

A The IASB has issued Amendments to the Classification and 'Measurement of Financial lnstruments
(Amendments to IFRS 9 and IFRS 7)'to address matters identified during the post-implementation review of
the.classification and measurement requirements of IFRS 9 'Financial lnsiruments'. The amendments are as

Derecognition of a financial liability setfled through electronic transfer

- The amendments to the application guidance of IFRS 9 permit an entity to deem a financial liability (or part of
it) that will be settled in cash using an electronic payment system to be discharged before the setflement date if
specified criteria are met. An entity that elects to apply the derecognition option would be required to apply it to
all settlements made through the same electronic payment system.

- Classification of financial assets:

contractual terms that are consistent with a basic lending arrangement

JUNE 2025

' The amendments to the application guidance of IFRS g provide guidance on how an entity can assess
whether contractual cash flows of a financial asset are consistent with a basic lending arringement. To
illustrate the changes to the application guidance, the amendments add examples of financial assets that
have, or do not have, contractual cash florvs that are solely payments of principal and interest on the
principal amount outstanding.

Assets with non-recourse features

' The amendments enhance the description of the term 'non-recourse'. Under the amendments, a financial
asset has non-recourse features if an entity's ultimate right to receirae cash flo\/s is contractually limited to
the cash florivs generated by specified assets.

(rtr
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KHYBER PAKHTUNKHWA I NFORMATION TECHT{OLOGY BOARD

IOTES TO FINANCIAL STATEMENTS
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2.5.4

2.5.5

Contractually linked instruments

' The amendments clarify the characteristics of contractually linked instruments that distinguish them from

other transactions. The amendments also note that not all transactions with multiple debt instruments meet

the criteria of transactions with multiple contractually linked instruments and provide an example. ln addition,

the amendments clarify that the reference to instruments in the underlying pool can include financial

instruments that are not within the scope of the classification requirements.

- Disclosures:

lnvestments in equity instruments designated at fair value through other comprehensive income

, The requirements in IFRS 7 are amended for disclosures that an entity provides in respect of these

investments. ln particular, an entity would be required to disclose the fair value gain or loss presented in

other comprehensive income during the period, shorving separately the fair value gain or loss that relates to

investments derecognized in the period and the fair value gain or loss that relates to investments held at the

end of the period.

Contractual terms that could change the timing or amount of contractual cash flottvs

, The amendments require the disclosure of contractual terms that could change the timing or amount of

contractual cash flor11rs on the occurrence (or non-occurrence) of a contingent event that does not relate

direcily to changes in a basic lending risks and costs. The requirements apply to each class of financial

asset measured at amortized cost or fair value through other comprehensive income and each class of

financial liability measured at amortized cost.

ii. IFRS Sl General Requirements for Disclosure of Sustainability-related Financial lnformation

The ISSB has published IFRS S1 'General Requirements for Disclosure of Sustainability-related Financial

lnformation,. IFRS 51 sets out overall requirements with the objective to require an entity to disclose

information about its sustainability-related risks and opportunities that is useful to the primary users of general

purpose financial reports in mak-ing decisions relating to providing resources to the entity. The application of

this standard is deferred by sEcF and will become effective for different categories of companies in three

phases startinq from JulY 01,2025.

The application of this standard will result in additional disclosures in the KPIT Board's financial statements in

respect of sustainability related information'

iii. IFRS 52 Climate-related Disclosures

The lnternational sustainability Standards Board (lssB) has published IFRS 9? 
'Climate'related Disclosures''

IFRS 52 sets out the requirements for identifying, measuring and disclosing information about climaterelated

risks and opportunities that is useful to primary users of gen-rd purpose financial reports in making decisions

relating to providing resources to the entity. The applicatLn of this standard is deferred by sECP and will be

effectiie to companies in three phases starting from July 01 
' 
2025'

The application of this standard will result in additional disclosures in the KPlr Board's financial statements in

respect of climate related information'

standards, amendmenG to standards and interpretations becoming effective in future periods but

not relevant

Therearecertainnewstandards,amendmentstoslandardsandinterpretationsthatareeffectivefromdifferent
future periods as specified therein' but ar" .on.io"J not to be relevant to the KPIT Board's operations'

therefoie, not disclosed in these financial statements'

Standards issued by IASB but not applicable in Pakistan

Following new standards have been issued by IASB which are not yet notified by the sECP for the purpose of

applicability in Pakistan:

lFRsl-First-timeadoptionoflnternationalFinancialReportingStandards
IFRS 18 - Presentation and Disclosures in Financial Statements

IFRS 19 - Subsidiaries without Public Accountability: Disclosures

l.r(
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3.1.2

3.1.3

3.1.4

3.'r

3.1.1

3.2

3.2.1

3.3

3 MATERIAL ACCOUNTING POLICY INFORMATION

The KPIT Board adopted Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statements 2 'Making
Materiality Judgements') from July 1,2023. Although amendments did not result in any changes to the accounting policies
themselves, they impact the accounting policy information disclosed in the financial statements. The amendments require
disclosure of 'material' rather than 'slgnificant' accounting policies. The amendments also provide the guidance on the
application of materiality to disclosure of accounting policies, assisting entities to provide useful entity specific accounting
policy information that user need to understand other information in the financial statements. The material accounting
policies set out below have been applied consistently to all periods presented in these financial statements.

PROPERTY AND EQUIPMENT

Operating fixed assets
Operating fixed assets except freehold land are stated at cost less accumulated depreciation and any accumulated
impairment loss, if any, except for freehold land which is stated at cost. Depreciation is charged to income and expendlture
account on reducing balance method to wrlte off the cost of an asset at the rates specified in note 4.1 to these financial
statements. Depreciation on additions is charged from the month in which the asset is available for use and on disposals up

to the month preceding month of disposal. Malntenance and normal repairs are charged to income and expenditure as and

when incurred. Major renewals and improvements are capitalized and the assets so replaced, if any, are retired. Gains and

losses on disposal of assets are included in income and expenditure account

Right-of-use-assets
The KPIT Board assesses whether a contract contains a lease at inception of the contract. lf the KPIT Board assesses
contract contains a lease and meets requirements of IFRS 16, the KPIT Board recognizes right-of-use asset and a lease

liability at the commencement date of the lease i.e. the date the underlying asset is available for use. Right-of-use assets are

initially measured at cost, which comprises of the amount of the initial measurement of lease liabilities, any lease payments

made at or before the commencement date less any lease incentives received, any initial direct costs and restoration costs.

Where the KPIT Board obtains land on lease, for a specified period of time, it is accounted for as part of right-of-use assets.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a straight-line

basis. lf the KPIT Board is reasonably certain to exercise a purchase option, the righlof-use assets are depreciated over the

Capital work in progress
Capital work-in-progress is stated at cost less accumulated impairment losses, if any. All expenditure connected with

specific assets incurred during installation and construction period are carried under capital work in progress. These are

transferred to specific categories of operating fixed assets as and when these are available for use.

Judgment and estimates
The useful lives, residual values and depreciation method are reviewed on regular basis. The effect of any changes in

estimate accounted for on a prospective basis.

lntangible assets

Measurement
An intangible asset is recognized as an asset if it is probable that future economic benefits attributable to the asset will flow

to the KPIT Board and the cost of such asset can be measured reliably'

Costs directly associated with identifiable software that will have probable economic benefits exceeding, beyond one year,

are recognized as an intangible asset.

lntangible asset with indefinite useful life

These are stated at cost less impairment, if any.

lntangible asset with definite useful life

a) These are stated at cost less accumulated amortization and impairment, if any.

b) lntanglble assets are amortized on straight line basis over its estimated useful life(s) (refer note 5).

c) Amortization is charged so as to allocate the cost of assets over their estimated useful lives, using straight-line method at

the rate specified in note 5 to the financial statements.

An intangible asset that are under the development is also recognized in the intangible assets, as assets under the

development and will be amortized in the manner as mentioned above once become available for use.

lmpairment of non-financial assets
Assets that have an indefinite useful life, for example freehold land, are not subject to depreciation and are tested annually

for impairment. Assets that are subject to depreciation are revierived for impairment at each statement of financial position

date, or wherever events or changes in circumstances indicate that the carrying amount may not be recoverable' An

impairment loss is recognized for the amount for which the assets' carrying amount exceeds its recoverable amount' An

asset,s recoverable amount is the higher of its fair value less costs to sell and value in use. For the purposes of assessing

impairment, assets are grouped at ihe lowest levels, for which there are separaiely identifiable cash flows' Non-financial

assets that suffered an impairment, are reviewed for possible reversal of the impairment at each statement of financial

position date. Reversals of ihe impairment loss are restiicted to the extent that asset's carrying amount does not exceed the

carrying amount that would have been determined, net of depreciation or amortization, if no impairment loss has been

;;il. ;; irp"irr".t loss or reversal of impairment loss is recognized in the income and ercenditure account for the

q,fl\
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3.4 Advances and other receivabtes
Advances and other receivables are stated initially at fair value and subsequently measured at amortized cost using theeffective interest rate method less an allowance for expected credit losses, if ,ny. Alto*rn.e for expected credit losses isbased on lifetime ECLs that result from all possible default events over the expected life of the other receivables. Bad debts,
if any, are written off when considered irrecoverable.

3.5 Cash and cash equivalents
Cash and cash equivalents are carried at cost. For the purpose of statement of cash flows, cash and cash equivalents
comprise cash in hand and cash at banks in current and savings accounts.

3.6 Staff benefits

Defined benefit plan - gratuity scheme
The KPIT Board operates an funded gratuity scheme for all its permanent employees. The scheme defines an amount of
benefit that an employee will receive on retirement subject to minimum qualifying period of seMce under the scheme. The
amount of benefit obligation is usually dependent on one or more factors such as years of service and salary.
Provision is based on the actuarial valuation of the scheme carried out as at June 30,2025 using the prcrjected Unit credit
Method in accordance with IAS-19 "Employee Benefits'. The remeasurement gains / losses as p-er actuarial valuation done
at financial year end are recognized immediately in other comprehensive income and all other expenses are recognized in
accordance with IAS 19'Employee Benefits" in the statement of income and expenditure.

3.7 Lease liabilities
The KPIT Board assesses whether a contract contains a lease at inception of the contract. lf the KplT Board assesses
contract contains a lease and meets requirements of IFRS 16, the KPIT Board recognizes right-of-use asset and a lease
liability at the commencement date of the lease i.e. the date the underlying asset is available for use. The lease liabilities are
initially measured at the present value of the lease payments that are not paid at the commencement date, discounted using
the interest rate implicit in the lease or if that rate cannot be readily determined, the KPIT Board's incremental borroiving rate.
Generally, the KPIT Board uses its incremental borroruing rate as the discount rate.

Lease payments in the measurement of the lease liabilities comprise the following:
a) fixed payments including in-substance fixed payments less any lease incentive receivable;
b) variable lease payments that depend on an index or a rate, initlally measured using the index or rate as at the
commencement date;
c) amounts expected to be payable under a residual value guarantee; and
d) the exercise price under a purchase option that the KPIT Board is reasonably certain to exercise, lease payments in an
optional renewal period if the KPIT Board is reasonably certain to exercise an extension option, and penalties for early
termination of a lease unless the KPIT Board is reasonably certain not to terminate early.

The lease liabilities are measured at amortized cost using the effective interest method. These are remeasured when there is
a change in future lease payments arising from a change in an index or rate, if there is a change in the KPIT Board's
estimate of the amount expected to be payable under a residual value guarantee, or if the KPIT Board changes its
assessment of whether it will exercise a purchase, extension or termination option.
When the lease liabilities are remeasured in this way, a corresponding adjustment is made to the carrying amount of the right
of-use assets, or is recorded in income and expenditure account if the carrying amount of the right-of-use assets have been
reduced to zero.
Variable lease paymgnts are recognized in the income and expenditure account in the period in which the condition that
triggers those payments occurs. The KPIT Board has opted not to recognize right of use assets for short{erm leases i.e.

leases with a term of twelve (12) months or less. The payments associated with such leases are recognized in income and
expenditure account when incurred.
The KPIT Board has leased the assets that are mentioned in note 14.1 to these financial statements.

3.8 Accrued and other liabilities
Liabilities for accrued and other payables are carried at cost which is the fair value of the consideration to be paid in future for
goods and services received, whether or not billed to the KPIT Board.

3.9 Provision
Provisions are recognized when the KPIT Board has a present legal or constructive obligation, as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable

estimate can be made of the amount of obligation.
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3.10 Taxation

Provision for current taxation is recognised based on the taxable income for the year, determined in accordance with the
provisions of the lncome Tax Ordinance, 2001. The charge for current tax also includes adjustments, where applicable, in

respect of prior years arising from assessments, amendments, or changes in management's interpretation of tax laws.

Tax credits, exemptions, and rebates are recognised in the period in which they are approved and all conditions for their
entitlement are met. Where the availability of such benefits is uncertain at the reporting date, provision for taxation is

recorded on a prudent basis.

Deferred taxation is recognised using the balance sheet liability method on all temporary differences between the carrying

amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax

assets are recognised only to the eXent that it is probable that future taxable profits will be available against which the assets

can be utilised.

No provision for deferred tax has been incorporated in the financial statements since the tax liability of KPIT Board does not

arise as a consequence of tax credits allowed under the relevant provisions of the lncome Tax Ordinance, 2001.

3.11

3.11.1

lncome

Grant income
Grants received for specific purposes are classified as restricted grants. Such grants are transferred to income to the extent

of actual expenditure incurred there against. Unspent portion of such grant is reflected as deferred grant in the balance

sheet.

Expenditure incurred against grant committed but not received is accrued and recognized in income and is reflected as grant

receivable where there is reasonable assurance that the KPIT Board will comply with the conditions attached and that the

grants will be received.

Grants that relate to purchase, construction, or otherwise acquisition of long-lived assets including intangible assets are

recognized by the grant as deferred income. Deferred income is recognized in the income statement on a systematic and

rational basis over the shorter of project life or useful of the asset in case, project budget specifies purchase of asset

necessary to meet the objectives of the grant contract for that specific period, then such purchase is treated as period cost.

Non monetary grants that are intended io compensate the KPIT Board for the specific cost is recognized systematically as

income over the periods necessary to match those grants with the cost that are intended to compensate non-monetary grants

are reported at fair value is determinable otherwise non monetary grants are reported at nominal amounts.

3.11.2 Other income
The subsidy recovery are recognized when the services are provided and the lT companies are billed by KPIT Board' KPIT

Board pays the rent and other utilities on behalf of the lT Park companies and in return receive the subsidy from these

companies as per the policy of the Kplr Board. profit on deposit account are recognlzed as the KPlr board are entitled to

receive the profit on deposit account.

3,'12 Finance cost
Finance cost comprise of unwinding of lease liabilities and is recognized in the income and expenditure account on accrual

basis.

3.13 Financiallnstruments
Financial instruments are any contracts that give rise to a financial asset of one entity and a financial liability or equity

instrument of another entity. ihe financial instruments include non-derivative and derivative financial instruments' Assets or

liabilities that are not contractual in nature and that are created as a result of statutory requirements imposed by the

Government are not the financial instruments of the KPIT Board'

Recogniti on an d derecogn iti on

Financial assets and financial liabilities are recognized when the KPIT Board becomes a party to the contractual provisions

of the financial instrument. Regular way purchasEs and sales of financial assets are recognizd on trade date, being the date

on which the group commits to purchase or sell the asset. Financial assets are derecognized when the contractual rights to

the cash flows from the financial asset expire, or when the financial asset and substantially all the risks and rs /ards are

transfened. A financial liability is derecognized when it is extinguished, discharged, cancelled or epires'

Classification of financial assets

The classification depends on the KplT Board's business model for managing the financial assets and the contractual terms

of the cash flows. Financial assets, other than ihose designated and effective as hedging instruments' are classified intothe

follorling measurement categories: .

- those to be measured at amortized cost; and

_ those to ue measurJ subsequenfly at fair value through profit or loss (FWPL)

-thosetobemeasuredsubsequentlyatfairvaluethroughottercomprehensiveincome(Fwocl)
ln the period presented the KPIT Board does not have any financial assets categorized as FWOCI'

All income and expenses relating to financial ..."irlnrirr" recognizd in proiit or loss are presented within finance costs'

other income.
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lnitial measurement of financial agsets
All financial assets are initially measured at fair value plus, in the case of a financiar asset not at fair varue through profit orloss (FWPL)' transaciionrcosts that are oitJrv'rttriortaore to ttre acq-uiiiin ot the financiar asset. Transaction costs offinanciar assets carried at FWpL ,r" 

"rp"n.J',i income and expenditure.

5#ffi:ffi?;xlffiHfllTderivatives are considered in their enriretv when determinins whether their cash ftoivs are

Subseguent measurement of financial assets
Financial assefs at amortized cosf- Financial assets held for the collection of contractual cash florrvs that are sorelypayments of principal and interest are measured at amortized cost, proviJJ that they are not alrocated io a heoge. rnterestincome from these financial assets is r".ognlr"o-in tne financlai il.rii ,Jg' th" etLctive interesi metnoo. Discounting isomitted where the effect of discounting is iimaterial. All gains o, tosses ioriting from derecognition, impairment rosses, orcurrency translation are recognized directly in income.and expenditure. rmoalmenl losses represent probability-weightedestimates of credit losses' They are calculated on the basis oi the best 

"r"il"oru 
informalion .no t"iir" value of money.Reversals are carried out if the reasons for the impairment losses ."l"rg", ;ppry. Financial assets measured at amortizedcost include cash and cash equivalent, loan and advances, oepositsllrie receivables, and other current operating

:ff:If,,H r[Jrinciple' 
the amortized cost in the case of cunent receivabres corresponds to the nominar varue or the

Financial assets at fair value through profit or loss (FWpL) - Financial assets not meeting the criteria for the categories atamortized cost or fair value through other comprehensive income (FVroClt;;; measured at fair vatue through profit or toss.Further' irrespective of business model financial assets whose contractuai cash flows are not solely payments of principaland interest are accounted for at FWPL. AII derivative financial instruments fall into this category, except for thosedesignated and effective as hedging instruments, for which rne neagoacc;nting requirements apply. The category alsocontains an equity investment rhe KPIT Board accounts for the investment at FWpL and did not make the irrevocableelection to account for-the-investment in equity instruments and listed equity securities at fair value through othercomprehensive income (FWOCI).
The fair value was determined in line with the requirements of IFRS 9, which does not allow for measurement al cost. Assetsin this cat€ory are measured at fair value with gains or losses recognized in profit or loss in the period in which they areincurred' The fair values of financial assets in tiis category are detimined by reference lo active market transactions orusing a valuation technique where no active market exists.

lmpairment of financial assets
IFRS 9's impairment requirements use more forward-looking information to recognize expected credit losses - the,expectedcredit loss (ECL) model'' The KPlr Board assesses on a fonvard-looking basis the expected credit losses associated withits loan and other debt-type instruments carried at amortized cost and rwoct as per IFRS-9 impairment requirements. Theimpairment methodology applied depends on whether there has been a significant increase in credit risk. The Kplr Boardconsiders a broader range of information when assessing credit risk and ireasuring expected credit losses, including pastevents, current conditions, reasonable and supportable forecasts that affect the expected collectability of the future cash
ln applying this forward-looking approach, a distinction is made between:
Stage 1: financial instruments that have not deteriorated significantly in credit quality since initial recognition or that

have low credit risk;
Stage2: financial instruments that have deteriorated significantly in credit qualitysince initial recognition and whcse

credit risk is not lovv;
Stage 3: financial assets that have objective evidence of impairment at the reporting date;
'12-month expected credit losses' are recognized for the first category while 'lifetime epected credit losses, are recognizedfor the second category. Measurement of the expected credit lossei is determined by a probability-weighted estimate ofcredit losses over the expected life of the financial instrument.

Classification and measurement of financial liabilities
Financial liabilities are initially measured at fair value, and, where applicable, adjusted fortransaction costs untess the KplT
Board designated a financial liability at fair value through profit or loss. Subsequenily, financial liabilities are measured at
amortized cost using the effective interest method except for derivatives and financial liabilities designated at FWpL, which
are carried subsequently at fair value with gains or losses recognized in profit or loss. ln principle, the amortized cost in the
case of current financial liabilities corrasponds to the nominal value or the redemption amount.
All interest-related charges and, if applicable, changes in an instrument's fair value that are reported in profit or loss are
included within finance costs or finance income.

Financial instruments are any contracts that give rise to a financial asset of one entity and a financial liability or equity
instrument of another entity. The financial instruments include non-derivative and derivative financial instruments. Assets or
liabilities that are not contractual in nature and that are created as a result of statutory requirements imposed by the
Government are not the financial instruments of the KplT Board.

Off setting of financial assets and financial liabilities
A financial asset and financial liability is off set and the net amount is reported in the statement of financial position if the
KPIT Board has a legally enforceable right to set off the recognized amounts and intends either to settle on a net basis or to
realize the asset and settle the liability simultaneously.
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4 PROPERTYANDEQUIPMENT

Operating Fixed Assets
Capital work in progress

4.'l Op€ratingFixedAssets

cosT
Balance as at 01 July 2023
Additions during the year

Balance as at 30 June 2024
Additions during the year
Lease agreem enls transfered
Balance as at 30 June 2025

DEPRECIATION
Balance as at 01 July 2023
Charged during the year
Balance as at 30 June 2024
Charged during the year
Adjustment on tEnsfer of lese agreements
Balance as at 30 June 2025

Note 2025
Rupees

2024
Rupees

4.1
4.2

1 ,027 ,208,959 1,083,997,386
3A5,226,71A 1A9,042.513

'1,412,435,677 1,273,039,898

53,804,435 7,405,658
94,980

53,804,435 7,500,638

946,750,000 8,990,16',1

946,750,000 8,990,

61

5,519,659
520,581

4.1.1 23,621,214
697.635

'18,604,343

1,744,122

94,571
22,750

7, 14,O',|1,572
2,4M,848

16,4',t6,420
441,500

14,234,468 123,976,781
65,957,020

1 83,866,273

Total

1,199,988,864
69.277,233
(6.067.528)

't,263,198,569

9A7,',t43

1 16,045,253
63,155p3q_

179,2O1J43
47 ,151,404

,321

418,500 87,143

4,907,218 16,374,978 19,5,47,814 2,537,965 3,906,596 7 ,273,',17',1 7,514,357 53,983,153
7

4,41 a,522,374
856,8144,367,718 632,743 437 ,221 1,187 ,275 37,400,934

Written dom value as at 30 June 2025
Written down value as at 30 June 2024

Rate o, depreciation

7 998

oot 150/r

rooyd td. nin r*hmtool/ r,m caEmd.f roryr€rpddrl*fu. (kP)d.pdlrsb 'nd.d. aErr.E.LruBbm.xPrB dlt'rth..rL5lnh6r*orso-- ;;;-'-- -- --- -
(i) s..5 rrd! dbd.d ftr *E p*n6n Disibt cit HrFr proj-r sh.n 0D D.puty cormiEiffi or Htro, ns El6d d R.. 25o,0oo Fl mrl., @[iE in. knd Errbn ol R.. a32,25o,0oo; End

01@hml.mFi'he31f,5@.6lMmfthll.1d&igndfolu.onbE@ny.ndskin.c€nb.(o€sc)dstEdM'&,wihl.M
,'co.ooo!$ndi..6lin.bho.FJtycomil3k.go''e'hd

0

189,042,513

2024
Rupess

8,305,066
196.184,205 180,737,447

@

2025
Rupees

4.2 Capital work in progress
Opening balance
Additions during the year

4.2.1 Capital work in progress represents the cmstruction of the Project Management Unit Offi@ al Pakistan Dgital City, Haripur

Land
Electric

appliances
Computer and lT

equiPment
Vehicles

Communication
equipment

Fumiture and
fixtures

Generator
Right of use of

Assets

S^r\

Otice eOrinment 
I



INTANGIBLE ASSETS

Software
Cost
Ooening balance

Additions during the Year

ili:llffi ;;,"i' uni"' DeveroPm ent

N TECHNOLOGY BOARD

Note

5.1

5.2

20242025

5

12,135,937
83,447

566,665
7,062,000
4.507 '272

_@

6 SECURITY DEPOSITS 6'1 - 
1'583'6'z4 l'i@

6.1 ;::H:"t:ilt'""u'itv deposits asainst lease agreements ror properties'

4,21g'31g 4',663',952

7.1This represents income tax withheld by rr companies on behalf of rptilgoaro' recoverable from the tax

';,iti[il;;g.gd;,;r;'1gffffiH]1'#ffi 
gmmfficurrent Year anc

xP ir alu'0,-'"J:"":*t]1tr?Tl$;'
2OO1) until30
ffi'nti' subiect to fulfilment ot-pre

i;;; Parisian centre for Philantnr'

financial statements, exemption utld€l Deurtvtr G\v-' ' 
tion and, 

"pplYiT lll
Revenue'

ffr*6gfig**6g*sg+ffiq:;"i* 
-

Khyber Pakht

q

(RuPees) (RuPees)

Closing balance 
155,343 98,677

Amortization 57,7U 56.667

OPenrngo-l:n"=-- 

-ZtS,1O!-ffi

3HffiT:'*"":""' @-ry
Written down value as at end of the year fi% 10%

Rate of amortization .. .1-, ^r^+r^rm the Dastak Mobile Application' designed to

5.,1 
fJl-,?;il:,:n,xi"""H[.#ffi[il{'J...ffijffid*flI[,tffi'r*;li":i':?*rea|-tme
updates, maKe secure payments' and locate t":1.:^^- 

,'"n* *" Pilot CFC Peshawar project to digitalize

sz rhis represents-website 
and appricati":^i:[1i"J,:':j:!'j#][fl:Illlfu:"{#*jnii'Uy*mt;

ine-nacreno processes of key citizen t"l;; 
J.."nti"r pybl:;n"d 

one-window servrce experience.

i" tttilit"'" citizens bv providing '99"L;' ;;;it; a streamli 'rl reporting, and a
ol"prr,*".," through a single online tnlenasu' 

; ;;fuping, invoicing 3Ld..fin-T:l

s3 
ftU***t*qlllirll'-g,l*i.{iyi:::,iil:}*;ffi1';*rrl"*' ;."

Note tnrp"""r - 
(Rupees)



2025 2024
Note (R (Rupees

o

81

83

ADVANCES
To employees

- against salary - considered good
- against operational expenses

Prepayments
IVlobilization advance
Security Deposit

This represents advance sala
against their entitlement of the

ANNUAL DEVELOPMENT PROGRAME (ADP)
Balance at the beginning of the year
Grant received during the year
Grant realized during the year

Operational expenditure
Capital expenditure

Balance at the end of the year

8.1 19,955,981

3,605,240
12,555,417

I
15,251,068

43,324
44,123,442

1,439,761

8.2

8.3

23,561,221
2,177,482

34,627,714
459,761

61,826,178 60,857,595

(Ru (Rupees

222,616,281 147,261,747

8.2

ry provided to the employees as per the policy of Kplr Board and are secured
gratuity. These are recovered against the salary of the employees.

This represents mobilization advance paid to the EPC contractor of pakistan Digital city, Haripur as per clause60 1 1 para (1) of the contract agreement which is adjusted against the lpCs raiseo oy the contiactor.

This represent amount given as security to Pakistan state oil for issuance of fleet cards for office vehicles.

2025 2024

I
Note

10.1

(50,592,694)
(172,023,587)

(65,963,812)
(81,297,935)

(222,616,2811 (147 ,261,7471

1O OTHER RECEIVABLES
Rent
Broadband
Power (electricity/ sui-gas)

5,072,054
353,278

4,150,490

12,297,000
466,394

6,364,936
19,129,330

10,474,343
107,443
217,600

Workaround
Employees
Receivables from NADRA
Receivable from gratuity fund

9,575,822

14,918189
107,443
914.952

3,722,090 3 722,090
29,238,496 33,649,806

10'1 These represent receivable from lT Park Companies, as KPITB pays full rent, broad band and utility bills of lT
Park as a whole and then recovery is made from these companies for the amounts over and above the amount
of subsidy in accordance with the contractual arrangements as follows:

- Up to 18 months, KPITB provides 80% subsidy, and2Oo/o recovery is made.
- For 18 to 36 months, 50% subsidy and 50% recovery is made.
- while for 36 to 60 months, 20% subsidy is provided and g0% recovery is made.

2025
(Rupees)

2024
(Rupees

11 BANK BALANCES
Cash at bank- deposit accounts 11.1 219,343,433 54,005,314

11.1 ThesecarryinterestratesrangingbetweengoklolSo/o (2024:13%to19%) perannum.Further,anamountof
Rs 84,365,788 kept with Bank of Khyber (2024: Rs. 72,093,344) has been taken as part of the plan assets
against gratuity amount, hence do not form part of the bank balances.

(,t\



FOR THE YEAR END EO 30 JUNE 2025
,12 DEFINED BENEFIT GRATUITY PLAN

12.1 General description

Present value of defined benefit obligation
Fair Value of plan Assets
Benefits payable
Net Defined Benefit Liability(Asset) as of end of year

12.4 Net Defined Benefit Liabitity (Asset) reconciliation
Net Defined Benefit Liabitity (Asset) as of 1 Juty
Defined Benefit cost incruded in statement of income and expenditure
Adjustrnent for prior year error
Total re-measurements included in OCI
Contribution
Net Defined Benefit Liability (Asset) as of 30 June

12.5 Movement in the present value of defined benefit obligation:
Present value of defined benefit obligation at beginning of the year
Current service cost
lnterest cost
Benefits payment from employer
Re-measurement of defined benefit obligation

lM9ER PAKHTUNKHWA.|NfoRMATToN TECHNoLOGY BOARoNOTES TO FINANCIAL STATEMENTS

$^\

The latest actuarial valuation of KPlr Board's defined benefit plan based on the projected Unit credit Method was carried out asat 30 June 2025 Actuarial 
9"int1q9t:"t] arising aulng tte ye", 

"re,"c"g.ir"o.in other comprehensive rncome (ocr) inaccordance with IAS-19 (Revised 2oll). inesigriiricant assumptions useo in"ttre valuation are as follows:
- Discount rale of 12'5oYo per annum to determine defined benefit obligatio n and 14o/oto determine defined benefit cost.
;"t#ffi,''"'"ase 

in salary levels of r r .sv. peiannum to determinidefined benefit obtigations and 13% to determine defined

As mentioned in Note 3'6' the KPlr Board operates an funded gratuity pran for ail of its permanent emproyees. An annuarprovision has been made on the basis of an actuariaivaluation to 
"olr"i 

o[riiriion under the scneme tor atfetigiote 
"mptoye"s.

12.2 Principal actuarial assumptions

12.3 Amounts recognized in the statement of Financial position

2025 2024
Rupees Rupees

100,36s,133 64,575,595
(84,365,788) (72,093,344)

3,
15,999.345 (3.795.659)

-

Note

12.5
12.7

(3,795,6se)
9,477,725
1,385,954

20,025,935 13,727,550
(1 ,611) (24,246,704\
,| (3.79s,659)

39,786,349
9,852,261
5,973,235

(3,722,090)
16, 157,248 12.685.840

100,365,133 64,575,595

10,591,707 9,852,261
9,040,s83 5,973,23s

(10,154.565) (9.245.946\
9,477,725 6,579,550

143,945
6,579,550

12.6 Amount charged to defined benefit plan in statement of income and expenditure:
Current service cost
lnterest cost on obligation
lnterest income on plan assets

12.7 Movement in the fair value of plan asset:
Fair Value of Plan Assets at the beginning of the year
lnterest lncome
Employer Contributions
Adjustment for prior year error
Re-measurement gains (recognized in other comprehensive income)
Fair Value of Plan Assets at end of year

12.8 Plan Asset
Cash at Bank

12.8.1 Composition of Plan Assets
Bond
Equity
Cash at bank /Deposits
Other assets
Total

64,575,595
10,591,707
9,040,583

72,093,344
10,1 54,565
1'1,094,611
(5,108,044)
(3,868,688) (1,041,7101
84,365,788 72,093,344

84,365,788 72,093,344

lYo
0%

1O0o/o

100% 100%

39,642,404
9,245,946

24,246,704

0%o

Oo/o

100Yo

o%
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2025 2024
Note (Rupees) (Rupees)

Not later than one year
Later than one year but not later than five years

13.1

13.2

9,436,621
47,586,792
2,553,750

(47,572,898\
12,004,265

3,719,883
33,723,605

8,784,425
10,704,870

(47,496,162)
621

2024

13.1 Workaround is a project by the Khyber Pakhtunkhwa lnformation Technology Board (KplTB), which estabtished
Pakistan's first government-owned Business Process Outsourcing (BPO) and co-working facility. lt aims to create
digital job oppurtunities, minimize talent migration, and support freelancers and lT companies across the province.

Workaround component has been sustained through its internally generated funds. lnitially, the per-seat charges for
the Workaround facility were set at $55 per seat per month for the first year. Thereafter, each company was charged
as per the actual cost, excluding HR expenses.

However, in September 2023, technical committee of the KPIT Board revised the seat charges, offering companies
the option to either pay PKR '12,500 per seat or to be billed as per the actual cost, inclusive of HR iosts for the
Project lmplementation Unit (PlU). Currently, the Workaround project component is operating on a self-
sustainable basis

13.2 This represents the tax amount of Rs. 6,479 ,877 (2024.5,865,980) withhetd by lT companies(refer to note 7)

2025
(Rupees) (Rupees )14 LEASE LIABILITY

Opening balance as at 01 July
Additions
Lease agreements transferred to ST&lT department during the year
Finance cost
Payments made during the year
Changes due to reassessment of lease
Accrued rent expense
Closing balance as at 30 June

Current portion of lease liabilities
Non-current portion of lease liabilities

91,381,116

52,524,325 91,381,'1 16

52,524,325

52,524,325 91,391,116

lVaturity analysis of lease liabilities

Financia!
charges

allocated to
future periods

2025
PKR

Not later than one year 52,524,325 4,062,442 48,461,883

2024
PKR

Nofe

14.2

Minimum
lease

payments

77,630,401
65,957,021

(12,447,883)
1 1,391,083

(37,799,991)
21,679,362

(65,s25,613)
(6,067,528)
(2,292,527)

51,423,450
39,957,666

Present value
of minimum

Iease payments

12,712,460
4, 062.442

108,156,018 16,774,902 91,381,116

14.1 The Khyber Pakhtunkhwa lnformation Technology Board has lease arrangements for four properties (2024: eight

properties) to accomrnodate its offices, lT Parks and Durshal Project. The present value of these lease liabilities has

been computed usrng incrernental borrowing rates ranging from 8% lo 25.77o/o per annum (2024'. 8o/o lo 25.77o/o per

annum). There were no additions to lease liabilities during the current year'

$^rtr.

64,135,910
44,O20j08

51,423,450
39,957,666

13 WORKAROUND
Balance at the beginning of the year
Fee received from lT Companies and BpOs
lnterest income earned on Workaround
Receivables from workaround
Utilization
Balance at the end of the year



14.2 This represents a revision in the lease payments related to the lT Park Peshawar. lnitially, management recorded the
lease liability based on 10% annual increase in rent as provided in the lease agreement. However, the rentwas not
increased in line with terms of the lease agreement in subsequent years, the lease schedule has been revised
accordingly. The resulting impact has been recognized as a reduction in the lease liability and the corresponding
adjustment has been made to the right-of-use asset.

Note

15.1

202s
(Rupees)

2024
(Rupees)

15 RETENTION MONEY PAYABLE 30,191,236 15,495,314

15.1 This represents the retention money deducted from the EPC contractor for Pakistan Digital City, Haripur at the rate
10% of interim payment certificate (lPC) amounts as per the agreement. The project was expected to be completed
by December 31,2025. The retention money will be returned 50% upon issuance of the final payment certificate and
remaining 50% upon expiry of the defect liability period.

16 ACCRUED AND OTHER LIABILITIES
Salaries payable
Rent payable
Utilities payable
Withholding tax payable
Sales tax payable - FBR
Sales tax payable - KPRA
Subsidies payable
Other payables
Workaround security payable

Stamp duty payable
Disable person rehabilitation payable

EOBI Payable
Retention Money Payable
Security Payable Durshal Companies
Provident Fund Payable
IPG-KPH Foundations
Payable-Supreme Court
Security Payable - lT Park Com

18 CONTINGENCIES AND COMMITMENTS ;

18.1 Contingencies
There were no contingencies during the period (2024: Nil)

18.2 Commitment
Capital commitments

EA

Note

16.1

2025
(Rupees)

2024
(Rupees)

70,278
13,514,143
2,545,544

111,597
14,306
73,060

14,557,799
31,996,414

1,859,387
33,718
31,939

309,1 51

18'1 ,005
219,000
693,979
500,000

17,272,628
353,850

12,724
15,220,681
13,003,810
6,296,100

4,508
34,680

14,557,799
23,476,291

2,665,579
776

83,952
194,671
911,582
313,000

335,850

____84,337 I g9_ _J7 J 1 2,003_

16.1 This includes the rent payable amounting to Rs. 790,'197 (2024'. Rs. 12,928,154 ) in respect of property leases which

are taken in respect of certain project with a term of less than 12 months. The related expense has been included in

the project expenditure as per note 24.

2025 2024
(Rupees) (Rupees)

17 RESTRICTED GRANT. KP FINANCE DEPARTMENT

(Receivable)/Advance at the beginning of the year

Grant received from Finance Department, KP

Grant realized during the Year
Balance at the end of the Year

Deferred income/transferred to receivable from-KP finance department

71,701,721 (49,003,306)

71 701
71,701,721 49,003,306

(49,003,306)
500,000,000

(379,294,973)

172,813,769
166,666,500

(388,483,575)

721 49 306

47,792,190

__47,7s2J99_



19 OTHER INCOME
Profit on deposit accounts
Subsidy recovery
Miscellaneous income
Programme service fee
Gain on transfer of lease agreements

20 FINANCE COST
Finance cost on the lease liabilities

24 !T PARK SUBSIDIES
Broad band connectivity expenses
Power subsidy
lT park expenses

25 OTHER PROGRAMMES EXPENDITURE

Funded by KP Finance Department:
Durshal

Khyber Pakhtunkhwa cyber emergency & response center
Support and maintenance - Khyber Pakhtunkhwa web portal
Establishment of Pakistan Digital City - Haripur
lnternship Programme
Youth employment programme
Establishments of software technology parks (STPs)
lnformation and Communication Technology (lCT) Facilitation
T&FFeasibilityCFC
Khyber Pakhtunkhwa Super App
Special lnitiatives

11,391,083 21,679,362
11,391,093 21,679,362

Note

25.2
25.3
25.4
25.5
25.6
25.7
25.8
25.9

2025

22,130,965
35,879

1,779,993
21,657,697

't,863,721

2024
(Rupees)

26,253,106
24,417,789
3,513,793

(Rupees)

47 255 54,194,699

21 ADMTNISTRATIVE EXPENSES
Salaries, wages and other benefits 21.1 142,346,003 14g,3g6,6g9
Legal and professional fee
Auditor remuneration-audit fee 5'075'000 5'575'000

consultancy charges 535'680 480'000

petroleum, oil and rubricants - 1'684'282

security.ro"n."r*"to"* ,,*t|12i .r?:?93Depreciation 47 ,1s1 ,4oB 63,155,931
Write off of ADP grant receivables _ S, 421 ,gS7AmortLation
Bank charses 21,131 ?3:i3l

lg?,sslfgg_ _225,440,0' 2

21.1 Salaries, wages and other benefits includes gratuity expense as disclosed in note 12.6.

2025 2024

22 MARKETING EXPENSES
Advertisement charges
Entertainment charges

Note (Rupees)

1,571,023
179,963

1,750,996 27,393
23 OPERATIONALEXPENSES

Travelling allowance
Repair and maintenance expense
Stationary
Utilities expense
Pool budget
Other expenses

10,079,330
6,200,054

750,549
8,203,381
3,504,109

15,558,821

2,613
24,780

9,610,682
6,551,430
1,129,222

14,817,639
1,837,096
1,226J84

_35J72,253

450,104
7,308,618

4,531,612 5,898,661
12,110,884 13,657,393

38,306,401 40,197,227
814,207

4,768,087
3,059,609
5,404,979
1,652,275
2,270,710

21,970,854
184,000

9,323,860
743,000

3,564,823

131,844
7,447,428

7,7',t4,655
19,052,662
8,599,989

46,156,391
1,111,928
7,330,880

gr,\

25.10

131,837,729 90,388,808

(Rupees)



Note

25.1 47fi2,898 17,883,636

Funded by Workaround:
Workaround- Digital Job

Funded by Annual Development Program (ADP):

ADP- Pilot Citizen facilitation center Peshawar
ADP-DCH
ADP-STZ Mardan Feasibility Study
ADP-DESC
ADP09- FS MP&Des

47,572,898 17,

11,257,848
6,334,846

28,165,293
15,945,389
5,311,878

16,il1,2s2
33,000,000
50,592,694 65,963,812

230,003,321 174,236,256

25.1 An amount of Rs. Rs.47,572,898 (2024: Rs 47,496,162) has been charged to the utilization of the
Workaround(note 13)., of which Rs. Nil (2024: Rs. 29,612,526) pertains to lease liability payments, while the
remaining amount has been allocated to program expenditures.

25.2 Durshal (meaning "gatewa/ in Pashto) is a flagship project of KPITB that aims to provide Technology-Based
entrepreneurship in Khyber Pakhtunkhwa. Durshal expedite many startups to revolutionize into flourished

businesses. Durshal Project envisions the digital transformation of Khyber Pakhtunkhwa by establishing a network

of startup incubators and community spaces to facilitate the youth of Khyber Pakhtunkhwa with tech opportunities

to empower them with training and enable them to get creative with innovative ideas and launch new businesses.

25.3 KPITB has established KP Cyber Emergency and Response Center (CERC) which aims to build capacity by

leveraging expertise and skills in domains of cyber security. KP CERC is actively training skilled human resources

to contribute towards empowering the government departments across KP along with industry by providing

advisory in the cyber and information security area. lt is empowering the government departments of KP with

technology support by establishing and leading the Cybersecurity framework for the province along with establish

Security 
-dperation 

dentre (SoC), Cyber Emergency Response Team (CERT) and guidelines for Cyber

Emergency lncidence ResPonse.

25.4 lnitially, the project was deployed and operationalized by the Directorate of lnformation Technology KP. However,

after the merger to Directorate of lT with KPITB, the web-portal project of KPITB initiated in January, 2017 and

ending in June, 2023 aims to provide the valid and updated information of the seMces of govemment bodies to the

masses.

25.5 KpITB has commenced a project "Establishment of Pakistan Digital City at Haripu/' which has been initially

planned over an area of 86 kanals and 9 marlas of land at Batrasi near Khanpur lnterchange, Haripur, Khyber

pakhtunkhwa and will be scaled up in future. The Pakistan Digital City will host the ICT companies including some

of the biggest names in the ICT industry. The aim of establishing the Digital City is to facilitate lT industry, promote

business of the ICT and software companies, encourage innovations and entrepreneurship and to capitalize on the

immense job creation potential of lCTs.

8A

2025 2024
(Rupees) (Rupees)



25'6 with a view to bridge the gap between academia and industry, KPIrB's lnternational Digital lnternship program
provides on-site and hands-on expertise to the lT graduates tl nurture their skills and prepare them as per theindustry requirement.

25'7 KP Youth Employment Program aims to empower 4o,ooo un-employed/ under-employed youth in the province byproviding a range of basic, intermediate and advance level skills in lT and tlnring inem with employment
opportunities. This will create a larger base of lT workers in the province, who can 

-be 
tapped as the market

develops' The program aims to reduce the industry academia skills gap by providing short courses that enhance
employability in a changing economy.

25'8 KPITB is establishing Software Technology Parks (STPs) across the province to foster the growth of the lT
industry. These STPs will provide innovative technology companies with a conducive work environment, offering
subsidized rents and essential facilities such as high-speed internet and power backup. Aimed at bridging
technology gaps in secondary and tertiary cities, the STPs will promote collaboration between academia and
industry, enhance lT exports, and support startups and SMEs. lnitially, 15 STps will be set up in universities, with an
additional 7 in collaboration with PSEB in cities including Peshawar, Abbottabad, and Swat. The project will be
overseen by a steering committee to ensure effective implementation and delivery of objectives.

25.9 KPITB proposes the establishment of an lT Facilitation Center to provide essential technical support to government
departments in Khyber Pakhtunkhwa. This center will focus on developing new software, customzing existing
applications, and offering post-deployment support, including troubleshooting and security patch management. By
leveraging an in-house team of programmers, the center aims to address urgent software needJ efficienfly,
reducing costs and timelines for complex changes. The initiative will mitigate the risk of software dysfunction due io
lack of custom2ation or funding, ensuring that critical applications remain functional and secure, thereby enhancing
the overall effectiveness of government services in the province.

Primary objectives include i)Development of small-scale Web and Mobile Applications for short term purposes to
support Government departments and attached formations on urgent basis. ii) To provide short term development
assistance for completing specific customization tasks. iii)Training on the Customized/Newly developed Software
Application.

25.10 lntegration of government citizen facing services (portals/apps/digital solution) into a single platform for ease and
convenience of the citizens, businesses and authorities. Enable citizens to access public services bya single point,
even if the ownership of backend systems is with different departments or authorities. Primary objectives of KP
Super App includes (i) Availability of all government citizen facing services through a unified platform with single sign
on (il) KP Citizen Digital ldentification service (iii) Data lnteroperability between departments (iv) Citizen awareness
regarding all departments and their services.

sr,\
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26 FINANCIAL RISK MANAGEMENT
KPIT Board has exposure to the following risks from its use of financial instruments:
- Credit risk
- Liquidity risk
- Market risk
This note represents information about KPIT Board's exposure to each of the above risks and KplT Board,s objectives,
policies and processes for measuring and managing risk. Further quantitative disclosures are included throughout these
financial statements.
The Board of Directors has overall responsibility for the establishment and oversight of KplT Board's risk management
framework. The Board is responsible for developing and monitoring the KPIT Board's risk management policies.
KPIT Board's risk management policies are established to identify and analyze the risks faced by KplT Board, to set
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems are
reviewed regularly to reflect changes in market conditions and KPIT Board's activities. KPIT Board, through its training and
management standards and procedures, aims to develop a disciplined and constructive control environment in which all
employees understand their roles and responsibilities.
The Board of Directors of KPIT Board oversees how management monitors compliance with KPIT Board's risk management
policies and procedures, and reviews the adequacy of the risk management framework in relation to the risks faced by KPIT
Board.

26.'l Categorization of Financial Assets and Liabilities
The carrying amounts of all financial assets and liabilities reflected in the financial statements approximate their fair values.

Fair value Fair value
Amortlzeo cost 

through profiuloss through ocl I otal

As at 30 June 2025

Financial Assets

Non+urrent fi nancial assets
Security deposits

Current financial assets
Advances
Other receivables
Cash and Bank balances

Financial Liabilities

Non-current fi nancial liabilities
Security payable- lT park companies

Current financial liabilities
Accrued and Other Liabilities
Lease liabilities

As at 30 June 2024

Financial Assets
Non-current fi nancial assets
Security deposits

Current assets financial assets
Advances

Other receivables

Cash and Bank balances

Financial Liabilities

Non-current fi nancial liabilities
Security payable- lT park companies

Lease liabilities

Current financial liabilities
Accrued and Other Liabilities

Lease liabilities

1,583,624 1,583,624

21,415,742
25,516,406

219,343,433

21,415,742
25,516,406

219,343,433
267,859,205 267,859,205

1,187 ,007

83,795,966
52,524,325

_1-9199499-

1,583,624

1,439,761

29,927,716

54,005,314
86.956,415

1 ,1 33,007
39,957,666

70,485,368
51,423,450

162.999.49',|

1,187,007

83,795,966
52,524,325

137.s07.298

1,583,624

1,439,761

29,927,716

54,005,314
86,956,415

1 ,1 33,007
39,957,666

70,48s,368

(,,\

51.423,450
162.999.491
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26.2 Credit risk
Credit risk is the risk of financlal loss if a counterparty to a financial instrument fails to meet its contractual obligations. KplT
Board's credit risk is primarily attributable to security deposits, other receivables and bank balances. The management believes
that KPIT Board is not exposed to major concentration of credit risk as the exposure is spread over a number of counter
parties which are mainly banks with reasonable high credit ratings. The carrying amount of financial assets represents the
maximum credit exposure at the reporting date are as follows:

202s
Rupees

2024
Rupees

Security deposits
Advances
Other receivables
Bank balances

Break up of type of counter parties was as follows:

Banking companies
Others

Counterparties without external credit ratings
Others

Counterparties with external credit ratings
Bank balances
Bank of Khyber
Bank Alfalah
Sindh Bank

Allied bank limited

267

1,583,624
21,415,742
25,516,406

219,343,433

1,583,624
1,439,761

29,927,716
54,005,3't4

_q6,e56,38_

54,005,314
32,951,101

219,343,433
48,515,772

26.2.1

_267,8s9,?gg- 86,956,415

Geographically there is no concentration of credit risk. KPIT Board does not have any trade receivable. Based on past
experience, the management believes that no impairment allowance is necessary in respect of its financial assets.

Credit quality of Financial assets
The credit quality of the Board's financial assets have been assessed below by reference to external credit rating of
counterparties determined by the Pakistan Credit Rating Agency Limited (PACRA) and VIS Credit Rating Company Limited
(formerly JCR - VIS). The counterparties for which external credit ratings were not available have been assessed by reference
to internal credit ratings determined based on their historical information for any default in meeting obligations.

2025 2024
Rating Rupees Rupees

unrated

A+/A-1
AAA,IA1+

AA-1/A-1+
AAA/A1+

212,858,060
703

6,445,429
84,365,789

101 ,631 ,829
661

24,430,029
36,140

48,515,772 32,951,101

26.3 Liquidity risk

Liquidity risk is the risk that KPIT Board will not be able to meet its financial obligations as they fall due. KPIT Board's approach

to manage liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they fall due'

The management believes that at the moment there is insignificant risk that KPIT Board will have difficulty in rneeting its

financial obligations as sufficient funds are available with KPIT Board. Carrying amount of KPIT Board's financial liabilities

approximate the estimated contractual cash outflows which are due within one year of the repoilng date.

Carrying
amount

Contractual
cash flows

Within One to five
one

30 June

Accrued and other liabilities

Lease liabilities

83,795,966 (83,795,966) (83,795,966)

30 June

Accrued and other liabilities

Lease liabilities

70,485,368 (70,485,368) (70,485,368)

9't 116

It is not expected that the cash flows included in the maturity analysis could occur significantly earlier, or at significantly

different amounts.

1

$A

1
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26.4 Market risk
Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market interest rates or
the market prlce due to change in credit rating of the issuer or the instrument, change in mi*et sentiments, speculative
activities, supply and demand of securities and liquidity in the market. KPIT Board is not significanfly exposed to market risk.

26.4.1 Currency risk
KPIT Board is not significantly exposed to currency risk.

26.4.2 lnterest rate
The interest rate risk is the risk that the fair value or the future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The interest rate exposure arises from short term investments and short term deposits with
banks. At the balance sheet date the interest rate risk profile of the KPIT Board's interest bearing financial instruments is:

Carrying amount
2025 2024

Rupees Rupees
Financial assets
Bank balances 219,343,433 54,005,314

Fair value sensitivity analysis for fixed rate instruments
KPIT Board does not hold any financial asset at fair value through profit and loss. Therefore a change in interest rate at
reporting date would not affect income and expenditure account of KPIT Board.

Cash flow sensitivity analysis for variable rate instruments
At reporting date, if the interest rate fluctuates by 5% with all the other variables remain constant, pre-tax profit would have
been higher/lower by amount shown below.

2025
Rupees

2024
RupeesEffect on surplus for the year

lncrease

Decrease

10,967,172 2,700,266

10,967,172

26.5 Fair value of financial assets and liabilities

Fair value versus carrying amounts
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly kansaction between

market participants at the measurement date.

Underlying the definition of fair value is the presumption that KPIT Board is a going concern and there is no intention or

requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

A financial instrument ls regaided as quoted in an active market if quoted prices are readily and regularly available from an

exchange dealer, broker, industry group, pricing service or regulatory agency, and those prices represent actual and regularly

occurring market transactions on an arm's length basis.

IFRS 13 ,Fair Value Measurement' requires KPIT Board to classify fair value measurements and fair value hierarchy that

reflects the significance of the inputs used in making the measurements of fair value hierarchy has the following levels:

- Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities

- Level 2: lnputs other than quoted prices included within level 1 that are observable for the asset or liability either directly that

is, derived from Prices.
- Level 3: lnputs for the asset or liability that are not based on observable market data (that is, unadjusted) inputs.

Transfer between levels of the fair value hierarchy are recognized at the end of the reporting period during which the changes

have occurred.

June 30, 2025
Assets carried at fair value
June 30, 2024
Assets carried at fair value

The carrying values of financial assets and liabilities reflected in financial statements approximate their respective fair values'

e"\

Level I Level 2 Level 3
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STATEMENTS

30 JUNE 2025

TO FINANCIAL
E YEAR ENDED

27 NUMBER OF EMPLOYEES
The total number of employees at year end were 60 (202a: 6g).
RELATED PARTY TRANSACTIONS
The related parties comprise Managing Directors and the Government Departments providing the grants.

Ji;J':Tff::;J,""T,:,:lili"J,,I,I::"r,X:;tJil*:o",ents ror the year in respect or remuneration incrudins

2025 2024

Gross salary

Number of persons

5,962,722

-

5,962.722
,

1

722 o, 005,950
8, 005,950

5,962

1 1 1

The managing director is also provided with car facility.

The detairs of grants recerved from the rerated parties is provided berow.

- KP Finance department
- Annual Development program (ADp)
- Workaround
- Receivable from Workaround

2025
Rupees

500,000,000
222,616,281

50,140,542

Deferred grant- MDTF
I\4DTF

MDTF- DigitatJob
lnterest income earned on MDTF
Receivables from ItIDTF
Funded by MDTF

166,666,500
147 ,261,747
42,508,030
10,704,870

-7 - 2oZ6

2024
Rupees

29 GENERAL

29.1 Figuresinthesefinanciar statementshavebeenioundedofftothenearestRupees

29.2 Nomenclature

Nomenclature of the following account heads have been changed

Current nomenclature previous nomenclature

Deferred grant- Workaround
Workaround
Workaround- Digital Job
lnterest income earned on Workaround
Receivables from workaround
Funded by Workaround

30 AUTHORIZATION OF FINANCIAL STATEMENTS

These financial statements have been authorized for issue by the Board of Directors on(rr\

,naging

KhIuei t'rthtunkhilx
r(\

Managing
Director Total Managing

Director Total

MANAGING

lntorm'rtion
Teclino\og1 !trrtrr

DIRECTOR
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